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MEDIA ADVISORY Perative:

Coos-Curry Electric Cooperative, Inc. (CCEC) is committed to keeping its
members and communities well informed about issues and operations throughout the
utility system. To this end, CCEC is providing a summary of the primary points of
discussion from the monthly Board of Directors’ meetings, in addition to more detailed
public announcements, media releases, and member communications.

The following items were discussed and acted upon at the March 2006 Board

meeting, which took place Friday, March 24, 2006:

e CFO Doyle Eden presented financial reports. The Board will review detailed
quarterly reports during the April meeting of the Board of Directors. The 2005
Independent Audit Report was presented by Moss-Adams, LLP. Board members
elected to post the 2005 year-end Form 7 financial information and the Independent
Audit Report to the website atiwww.ccec.coop. The auditors reminded the Board

that having positive operating margins are mandatory to preserve cooperative status,

as cooperatives are not allowed to serve members below cost.

e General Manager/CEO Werner Buehler discussed Integrated Resource Planning,
including an update on the wave power project proposed for off the coast of
Reedsport, Oregon. CCEC would participate in the project through PNGC Power,
similar to the way the cooperative participates in the Coffin Butte landfill gas project.
“CCEC will soon be faced with making decisions regarding our long-term power
supply and we need to go through a lengthy due diligence process in order to be
prepared to make those decisions,” said Buehler. “Some utilities may wait until the
last minute to do their due diligence, but addressing the issue of power supply early
may provide the best options. CCEC is ahead of other cooperatives in their planning
process and we’ll be more prepared to make an objective decision”.

e The Board discussed the advantages of the Automated Meter Reading (AMR)
technology currently being deployed at CCEC. The accuracy of the new AMR
meters was discussed and it was noted that members with the new meters may see
higher bills because the old meters had not been tested and often slowed with age.
To read the AMR financial planning analysis, visit the CCEC website at

WWW.CCEC.CO0p.

e The Board reviewed a Cost of Service analysis (COSA), performed by the
cooperative’s financial institution, Cooperative Financial Corporation (CFC), and
found the results very comparable to the PNGC Power COSA. A COSA, also called
a Cost of Service Study compares the annual costs associated with serving each
customer class with the revenue generated by that customer class. In his
presentation, Frank Corrales, Controller, reiterated the importance of allocating rates
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appropriately to maintain the cooperative’s tax exempt status, which must be
maintained for many reasons including the ability to keep the wholesale preference
power rates the cooperative currently receives through the Bonneville Power
Administration. The goals in ratemaking design are to collect proper revenue, be fair
to electric consumers within and among rate classes, and establish rates that are
easy to understand and that respond to current and future revenue needs of the
cooperative.

A combination of the monthly minimum charge (MMC) and kilowatt-hour charge
provide the revenue the cooperative must have to operate, to cover fixed costs and
to purchase power for distribution to members. The MMC and kilowatt-hour charges
are evaluated together because changing one affects the other in rate design and it
is the combination that provides the overall revenue for the cooperative. The PNGC
Power COSA recommended the cooperative collect all the fixed costs through the
MMC, setting it at $55.91. The kilowatt-hour charge would then be set at 3.6 cents.
The CFC study suggested a MMC of $34.39 and a 5.5 cent per kilowatt-hour charge.
“This is an important and complex issue. A typical member on the CCEC electric
system uses around 1,100 kilowatt-hours per month. The reality of this electric
cooperative is that we’re wrestling with the fact that we have members that live here
for only a portion of the year and others that live here year-round and we need to set
rates that are fair for all. A lot of consideration was given to rate design by CCEC
and the Board of Directors in order to set rates that provide the stable revenue
stream needed to cover fixed costs and treat all members fairly and equitably,”
stated General Manager/CEO Buehler. CCEC’s current MMC is $33 and the
“blended” winter block rate and summer rate is 5.8 cents per kilowatt-hour. “What
the Board wanted to avoid was a situation where, through the MMC, the full-time
members would be the ones paying for all the fixed costs when the costs had
actually been incurred by all members,” continued Buehler.

e The Board discussed capital credit distribution for 1971 and 1972. Allocating capital
credits is a concept unique to cooperatives. “Capital credits are like stock dividends
in a private corporation,” stated Terry Hanscam, President/Chairman of the Board.
“They represent the equity or margin that is assigned to members annually.” The
Board elected to pay capital credits for 1971 in the amount of $194,122.92 in third
guarter 2006. The Board instructed staff to begin the process of distributing capital
credits for 1972 as well, but will reconsider the decision to distribute the 1972 capital
credits in the amount of $429,778.78 until the cooperative economics and wholesale
power situation can be assessed later in the year and the Board determines that the
financial health of the cooperative will not be compromised.

For additional information, contact Christine L. Stallard, Member/Public Affairs Director
at 541-247-6638, Ext. 417, christine@cooscurryelectric.com or on-line at

WWW.CCEC.COo0p.
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