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CCEC SETTLES DISPUTE WITH LIGHTSPEED NETWORKS, INC

This week, Coos-Curry Electric Cooperative, Inc. (CCEC) and Lightspeed
Networks, Inc. (Lightspeed), agreed to resolve their differences and settle a
dispute regarding CCEC'’s loan guaranty obligations. These obligations arose out
of the membership of CCEC’s wholly owned subsidiary, South Coast Satellite
Cooperative, Inc (SCS), in a fiber optic communications network known as
Northwest Open Access Network Oregon (NoaNet). Lightspeed had been
seeking approximately $1.5 million from CCEC; however, CCEC was able to
successfully settle for $641,000.

In November 2004, CCEC’s Board of Directors decided to divest itself of
SCS'’s interest in the fiber optic network. Subsequently, SCS withdrew from
membership in NoaNet, a consortium of five participating cooperatives and
another entity, Tribal One Broadband Technologies. CCEC agreed, however, to
honor its obligations as a guarantor of SCS’s portion of the Cooperative Finance
Corporation (CFC) loan to NoaNet. The loan became due in April of 2005.

In March 2005, one of NoaNet’'s members formed Lightspeed and
transferred all of NoaNet’s assets to the new corporation for an amount that was
substantially less than the book value stated on NoaNet’s financial statements.
Lightspeed also purchased the CFC loan and demanded immediate payment of
nearly $1.5 million from CCEC under the guaranty. CCEC contended the
transfer of assets for less than full value increased the cooperative’s risk as a
guarantor. Further, the nearly $1.5 million demanded from CCEC was greatly in
excess of what CCEC believed was its portion of the obligation under the loan
guaranty. CCEC thus requested that the court resolve the dispute by declaring
the amount owed by CCEC. Lightspeed then filed a counterclaim contending it
was owed over $1.495 million plus interest and attorney fees.

In an effort to avoid further expense in this costly litigation, CCEC agreed
to settle the claim by Lightspeed of well over $1.5 million with interest for
$641,000. “The Board of Directors was pleased to be able to save the
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