MEDIA ADVISORY
June 30, 2006

Coos-Curry Electric Cooperative, Inc. (CCEC) is committed to keeping its
members and communities well informed about issues and operations throughout the
utility system. To this end, CCEC is providing a summary of the primary points of
discussion from the monthly Board of Directors’ meetings, in addition to more detailed
public announcements, media releases, and member communications.

The following items were discussed and acted upon at the June 2006 Board

meeting, which took place Friday, June 30, 2006:

e The Board elected to rearrange the agenda in the future to allow for member input at
the beginning of each meeting.

e CFO Doyle Eden presented the monthly financial reports, including the Form 7 which
is the information presented to the cooperative’s financial institution. Operating
revenue is higher than expected due to an increase in power sales to the
membership and a more favorable price per kilowatt hour at the wholesale level. Net
bottom-line is $1.7 million. “We traditionally collect more revenue the first part of the
year, anticipating the higher prices later in the year due to water conditions and to
compensate for the uncertainty of the “true up” bill from the Bonneville Power
Administration,” Eden reminded the Board. The board had a discussion of how
PNGC Power and BPA set rates and the volatility of and variability of the hydropower
system and retail power sales. CCEC has a lot of variability on the demand side
because of the high percentage of residential use that varies with weather and
individual member consumption. On the generation side, since the region is so
dependent on the hydropower system, in good water years the excess generation is
sold at market prices with usually a good outcome if the market is strong like it is
now. When we have less than favorable water conditions, we end up with a
shortage of generation and a higher price accordingly.

Since 1939, CCEC has invested nearly $84 million in the plant or cooperative. We
upgrade the electric system as needed and that becomes capital investment.

e The Board reviewed staff reports. The new Board was brought up to speed on the
process to upgrade radio communications; and reviewed reports regarding outages,
member services activities, staking or engineering projects, number of telephone
calls answered, revenue write-offs, Automated Meter Reader deployment updates
and communications.
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Lauren Porsch discussed our existing and proposed policies with regard to requiring
security payments for landlords in CCEC'’s service territory. The number of our
landlord accounts is substantial and growing. Having to pay a security payment
became problematic for landlords, yet the need to protect the membership from
uncollectible accounts exists. After working with a representative group of landlords,
Member Services suggested creating a policy specific for landlords, including a
“Security Pool” established by assessing $5 per unit. The pool would be used to pay
for any uncollectible accounts. Porsch indicated the landlords are in favor of this
approach. ‘I think this is a real asset to us. It covers us and provides a good policy,
one we can implement for the good of the cooperative and good for the
membership,” commented Porsch. “What’s really important is the fact we’ve used a
grassroots approach to solve this problem and | think we need to recognize the work
Lauren and his department have done,” added General Manager/CEO Buehler.
Policy Bulletin 81 was unanimously approved by the Board.

Andrew McBride reviewed a proposed change to Policy 82 regarding easements for
utility facilities. Each easement modification review request received by CCEC shall
be accompanied by a $500 non-refundable application fee, metes and bounds
property description of the parcel, chain of title guaranty from a title company and a
survey performed by a licensed surveyor. If it is determined that an existing
easement can be modified and re-recorded to accommodate the applicant’s request
or quitclaimed to release an existing easement or one no longer applicable, the
applicant shall pay all necessary and reasonable fees in accordance to policy.

Controller Frank Corrales presented proposed changes to the General Service rate
schedules for commercial or small retail accounts that would change the way in
which the monthly minimum charge is calculated. Historically, the monthly minimum
charge was a consumer charge and energy charge plus the greater of the energy
charge or the charge for installed transformer capacity. Currently, for a single phase
service, CCEC charges $35 and for three-phase service the charge is $45. This
proposed change would increase the monthly charge to $37.50 for single phase and
$47.50 for three phase service; and eliminate the transformer size charge for these
accounts. “Basing monthly minimum charges on the size of transformer or available
capacity has been difficult to manage and is very time consuming and costly to
administer fairly,” according to Porsch. “This is a more cost-effective way for staff to
administer these rate schedules, eliminates any variance and makes it revenue
neutral for that rate class,” Buehler added. “It's important to make it very clear that
these policy changes do not affect residential accounts.” The proposed policies were
approved by the Board with Board member Schlottman giving a dissenting vote. The
new rate schedules will go into effect September 1* to allow ample time to
communicate the changes.

The Board approved an additional $200,000 for tree trimming activities in the
Brookings area.

Board member Grant Combs was appointed as CCEC’s representative to the
Oregon Rural Electric Cooperative Association.

The Board discussed having an independent internal audit performed. Moss Adams
LLP performed an independent financial audit in February 2006 and CFO Doyle
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Eden suggested to the Board that representatives from the auditing firm meet with
the Board to discuss any additional auditing functions that should be performed.

e The Board appointed members to the Policy Committee and requested reviews of
policies related to use of non-emergency vehicles and the charges a member incurs
when initiating work orders.

e The Board approved payment to Wall and Wall, P.C. Certified Public Accountants in
the amount of $5,111.10 for performing the accounting functions during the recent
election process. The final election results were distributed. For District #1, John G.
Herzog received 2,001 votes and Terry C. Hanscam received 1,202 votes. For
District #3, Gary R. Schlottmann received 1,817 votes and Dale Thomas received
1,315 votes and for District #4, Daryl C. Robison received 2,172 votes and Gary D.
Doran received 908 votes. Additional information will be made available on the
cooperative’s website at www.ccec.coop.

For additional information, contact Christine L. Stallard, Member/Public Affairs Director
at 541-247-6638, Ext. 417, christine@cooscurryelectric.com or on-line at

WWW.CCEC.COo0p.
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About Coos-Curry Electric Cooperative, Inc.

Coos-Curry Electric Cooperative, Inc. (CCEC) was founded in 1939 by a group of Coos County,
Oregon, residents who wanted central-station electricity in their area. Today, the nonprofit cooperative has
more than 14,000 members 16,500 meters in Coos, Curry, and Douglas Counties, and more than 1,500
miles of line, including almost 53 miles of transmission line, between Gold Beach and Brookings. CCEC
serves the rural populations east and south of Coos Bay in Coos County and all of Curry County except for
the town of Langlois. Headquartered in Port Orford, Oregon, CCEC has area business offices in Port
Orford, Coquille, Gold Beach and Brookings.
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