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For additional information contact:

Christine L. Stallard

Member/Public Affairs Director

Coos-Curry Electric Cooperative, Inc. 

541-332-6162

christine@cooscurryelectric.com
 RATE DISCUSSIONS UNDERWAY 
    

June 1, 2009 [Port Orford, OR]:  Pending legislative initiatives, the cost of wholesale power and the increase in the price of electricity expected to take effect later this year were again topics of discussion with the Coos-Curry Electric Cooperative, Inc. (CCEC) board of directors.  The cooperative has been conducting a cost of service study which will provide the background for the in depth discussion about rate design that the board expects to have late June or early July.  “We know the Bonneville Power Administration (BPA) will raise wholesale power rates in October,” Roger Meader, General Manager/CEO told the board.  “Our retail rates will have to be adjusted as well to absorb the BPA wholesale power increase and cover our own increases in the cost of doing business.”  A cost of service study is a key tool in rate design and is used to identify costs associated with providing power to various consumer account types or “classes” of service.  “We’ll clear our June board meeting agenda so we can focus on rates,” Pete Radabaugh, Chairman of the Board said.  “Hopefully BPA will firm up their rate increase by then so we won’t have to prolong our decision any further.”  Cooperative staff and board members expect to hold special meetings with the membership over the summer months to discuss rates. 
Scott Corwin, Executive Director of the Public Power Council (PPC), provided insights on the pending BPA rate increase.  PPC, an organization created in 1966 as a forum for consumer-owned utility customers of BPA to work toward reasonable solutions on BPA-related issues, has been intimately involved in discussions about the pending rate increase.   “Originally, BPA announced that they would need a significant rate increase because they were projecting a $250 to $300 million loss due to a poor water year and poor pricing for electricity purchased on the open market,” Corwin told the board.   Since then, water projections and forecasted prices of power have improved and BPA has cut some costs.  “Hopefully, that will shrink the size of the rate increase,” Corwin continued.  The other major component, representing over 30 percent of the cost of wholesale power, is the cost of fish and wildlife mitigation required under the 1980 Northwest Power Act and Endangered Species Act.  States, tribes, federal agencies and river interest groups have spent years developing a plan for river operations that would not only protect fish, but more effectively utilize the region’s emissions-free hydropower resource.   “This most recent plan, called a biological opinion has a price tag of approximately $1 billion over 10 years that electric consumers such as CCEC members will be asked to pay,” Corwin said.  “Unfortunately, there are some entities who want more.”  The final outcome now rests with U.S. District Judge James Redden and the Obama Administration.

# # #
 About Coos-Curry Electric Cooperative, Inc.
        Coos-Curry Electric Cooperative, Inc. (CCEC) was founded in 1939 by a group of Coos County, Oregon, residents who wanted electricity in their area.  Today, the nonprofit cooperative has approximately 14,000 members, over 17,000 meters in Coos, Curry, and Douglas Counties, and 1,626 miles of line, including 52 miles of transmission line between Gold Beach and Brookings.  CCEC serves the rural populations east and south of Coos Bay in Coos County, a portion of Douglas County and all of Curry County except for the town of Langlois.  Headquartered in Port Orford, Oregon, CCEC has area business offices in Port Orford, Coquille, Gold Beach and Brookings.
