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For additional information contact:

Christine L. Stallard

Member/Public Affairs Director

Coos-Curry Electric Cooperative, Inc. 

541-332-6162

christine@cooscurryelectric.com
COOS-CURRY ELECTRIC COOPERATIVE BOARD OF DIRECTORS APPROVES RATE INCREASE
    

July 27, 2009 [Port Orford, OR]:  The Coos-Curry Electric Cooperative, Inc. (CCEC) board of directors approved a 7.5 percent overall increase in the cost of electricity at their regularly-scheduled meeting last Friday.  The increase will take effect October 1, 2009.  Another 7.5 percent overall rate increase is forecasted for next April.  For residential consumers, the monthly minimum charge will remain at $22.75 for the October increase and the kilowatt hour charge will increase from 6.3 cents to 6.9 cents.  The winter declining block rate of 5.3 cents per kilowatt hour was eliminated in a move toward more conservation-based rates.  The average monthly increase for a residential consumer is between $6.79 and $8.10.  The monthly minimum charge will be evaluated again prior to the April increase.
The decision came after months of discussion about the cooperative’s finances, projected revenue needs, cost of service study data, wholesale power rates and economic times.  The cooperative last raised rates in 2004 and decreased rates nearly three years ago.  “Even though we projected a need for a 15 percent increase in rates over the next couple of years, implementing the rate increase in stages is consistent with this board’s philosophy of only collecting enough revenue from the membership to meet financial parameters and maintain reasonable margins,” Meader said.  “The second half of the rate increase is a forecasted amount because there are still a lot of unknowns out there such as what Congress might impose on electric utilities under cap-and-trade legislation, what the state of Oregon might require us to do to address climate change or what our own revenue needs will be based on the local economy.”  

Staff presented numerous scenarios for the board’s consideration based on the discussions held over the past several months and the cost of service study information.  The main driver, representing over 5 percent of the October rate increase and what is projected for April, is due to an increase in the cost of wholesale power purchased from the Bonneville Power Administration.  “In addition to the cost of wholesale power, we also need to collect enough revenue to cover our own costs such as routine maintenance on the system, trimming or removing trees for reliability and to complete the much-needed transmission line upgrade project,” Meader said.  The scenarios included options that would increase the monthly minimum charge to more closely align with the true cost of providing service according to the cost of service studies as well as various increases in the kilowatt hour cost.  “The monthly minimum charge and the kilowatt hour charge are the two ways we collect the revenue we need to purchase power and operate the cooperative,” General Manager/CEO Roger Meader said.  “The board of directors felt strongly that the monthly minimum charge should not be raised right now; but they also agreed to take a fresh look next year prior to the April adjustment.”    
Special Town Hall meetings are scheduled for August 6th at the Oregon First Community Credit Union in Coquille, August 13th at the Event Center on the Beach in Gold Beach, August 20th at the Best Western Beachfront Inn in Harbor and August 27th at the cooperative’s Port Orford office.  All meetings will begin at 6:30 p.m. with sandwiches and light refreshments served at 6:00 p.m.  Members are welcome and encouraged to attend.  The cooperative will also be discussing rates at other community meetings and with city and county governments.  
# # #
 About Coos-Curry Electric Cooperative, Inc.
        Coos-Curry Electric Cooperative, Inc. (CCEC) was founded in 1939 by a group of Coos County, Oregon, residents who wanted electricity in their area.  Today, the nonprofit cooperative has approximately 14,000 members, over 17,000 meters in Coos, Curry, and Douglas Counties, and 1,626 miles of line, including 52 miles of transmission line between Gold Beach and Brookings.  CCEC serves the rural populations east and south of Coos Bay in Coos County, a portion of Douglas County and all of Curry County except for the town of Langlois.  Headquartered in Port Orford, Oregon, CCEC has area business offices in Port Orford, Coquille, Gold Beach and Brookings.
